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Current Trends 


The FHLBB reported that net new savings inflow in S&Ls in March set a new record 
for any March in history. . . $3.7 billion. .. up from $3.1 billion in February. For the first 3 
months of 1975... the increase in savings totaled $9.1 billion. This performance is in sharp 
contrast to early 1974... when withdrawals exceeded inflows by substantial amounts. This 
parallels the net inflow in the Nation’s Mutual Savings Banks. .. which also had the highest 
increase of any March on record. 


FNMA has made commitments to purchase $247.3 million in Government-backed 
mortgages at an average yield of 9.131. The average in the previous auction was 8.981. 
Also. ..in conventionally-financed mortgages... FNMA _ issued $51.3 million in 4-month 
commitments at an average yield of 9.262... up from 9.131] percent in early April. 


* 
Construction Wages Up—Employment Down 


The April Labor Wage Rate Bulletin. ..issued by the Economics Department of 
NAHB... reported that even though there was a sizable drop in the construction labor 
force...and there has been some retrenchment in construction wage negotiation. . . wages 
went up 9.2 percent in the year ending January 31, 1975. 


Nationwide. .. wages were at an average rate of $9.93 per hour... with plumbers 
receiving the highest rate...$11.49...up 11 percent over a year earlier. Electricians. . . at 
$10.62... and bricklayers at $10.56 follow. The highest percentage increase during the past 5 
years...62.2 percent... went to building laborers... bringing their current hourly rate to 
$7.93. The lowest percentage increase. .. 49.2... went to electricians. 


The number of employed construction workers dropped to 3.3 million in March 
1975... 566,000 fewer than March 1974...and 1.42 million (30 percent) below the top 
employment of 4.7 million in July 1973... the sharpest drop in construction employment 
since the end of World War II. The lower employment figure translated into. an unadjusted 
unemployment figure of 1.01 million (23.8 percent). .. a 30-vear high. 


* 
New Rural Group Formed 


A new organization... Rural America, Inc.,...has been formed as a result of a 
conference in Washington of some 1,200 delegates concerned with the problems of rural 
America. The meeting... convened jointly by the Rural Housing Alliance and an earlier 
Rural America group... felt a stronger organization was necessary to interpret rural needs 
and advocate solutions to concerned groups, decision-making agencies, and the general public. 
There are some 60 million Americans who live on farms, in small towns, and in the open 
countryside. 

The new organization will begin a campaign to attract citizens everywhere as 
members. Among the members of the board of Rural America, Inc., are Richard J. 
Margolis, chairman; Pat Gish of the Eastern Kentucky Housing Development Corp.; Gil 
Padillo, Secretary-Treasurer of the United Farmworkers of America; Aaron Henry, Mississippi 
president of NAACP; Boren Chertkov, assistant general counsel, Jnternational Union of 
Electrical, Radio, and Machine Workers/AFL-CIO; Don Hadwiger, Jowa State University; 
John Hulett, sheriff, Lawndes County, Alabama. 





S&Ls to Issue Securities 


The FHLBB has adopted regulations authorizing institutions insured by the Federal 
Savings and Loan Insurance Corporation to issue mortgage-backed debt securities. The 
amendments will become effective May 23, 1975. The new bonds. .. which resemble straight 
corporate bonds rather than pass-through debt securities...are required to have 5-year 
average effective maturities and maximum required payments of not more than 20 percent of 
principal per year. Minimum denominations are $100,000, or denominations ranging from 
$10,000 to $100,000 if sold through registered securities dealers. 


The collateral pool securing the bonds is initially to be composed of any whole real 
estate loans, and no investor-required substitutions or additions are permitted; however, the 
regulation authorizes reinvestment of sums equaling the accumulated principal repayments of 
mortgages in the pool. Issuers of mortgage-backed bonds are required to meet an income 
test and a number of other eligibility requirements. 


This action also included amendments to the Board’s borrowing limitations and net 
worth requirements for secured borrowings. Under the revised regulations, mortgage-backed 
borrowings from sources outside the Federal Home Loan Bank System are allowed an extra 
borrowing category (equal to 5 percent of savings plus capital stock) if the borrowings are 
issued pursuant to the Board’s new mortgage-backed bond regulations; the borrowing 
category for mortgage-secured borrowings not issued pursuant to the new regulations is 
reduced from 10 percent 5 percent of savings plus stock after a phase-in period. 


* 


HUD Contracts for Bicentennial Signs 


Special Bicentennial signs and markers that will link neighborhood historic sites and 
resources to Washington, D.C.’s citywide celebration of the Nation’s 200th anniversary next 
year will be designed for installation in selected neighborhoods under a $168,000 HUD 
contract. 


The D.C. Office of Bicentennial Programs (OBP) will carry out the landmarkin® and 
street graphics project as part of its citywide Neighborhood Heritage Program. ..a broader 
effort designed to develop widespread community interest and participation in plans for 
celebrating the Bicentennial in District neighborhoods as well as the entire city. 


The AHUD-funded project will test the effectiveness of distinctive signs and 
markers... from plaques to kiosks...in making residents more aware and proud of their 
individual neighborhoods and historic sites as parts of the city’s cultural development. 
Identification of neighborhoods with special historic and scenic significance would also make 
them more accessible to residents and visitors. 


The street graphics part of the demonstration project will involve study of existing 
sign systems and components and development of a separate logistical sign system for the 
Bicentennial. This plan would be coordinated with the other three designated Bicentennial 
cities—Boston, Philadelphia, and New York City—assuring continuity in Bicentennial graphic 
design. 


In addition. ..the.OBP will select one neighborhood in which to set up a pilot 
project demonstrating the effectiveness of signs and landmarking as means of providing 
community awareness through unique graphic design. 


A variety of distinctive markers will be designed, produced, and erected under the 
landmarking part of the demonstration project. These markers will vary in scale according to 
requirements of the information presented, and with relative importance of the site, building. 
or space identified. Markers will be located on the basis of their value and significance for 
residents and visitors alike. 


For further information: Harold Bordonille, Deputy Director, D.C. Office of Bi- 
centennial Programs, Suite 200, 777 - 14th St., N.W., Washington, D.C. 20005. 





U.S. Chamber of Commerce Elects 


Clinton Morrison of Minneapolis is the new chairman of the Board of Digctors of the 
Chamber of Commerce of the United States for 1975-76. His election was announced at the 
63rd Annual Meeting of the Chamber in Washington. 


Mr. Morrison is vice chairman of the board and chairman of the Trust Committee of 
the First National Bank of Minneapolis. 

In becoming the chief elective officer and a fulltime spokesman for the Nation’s 
largest business federation, Mr. Morrison caps a long term of service as a director and officer 
of the Chamber. He was first elected to the organization’s Board in 1966. During the past 
year, he has been vice chairman of the Board. 


Dr. Richard L. Lesher of Washington becomes the new president of the Chamber and 
its chief operating officer. He was formerly president and chief executive officer of the 
National Center for Resource Recovery...a private nonprofit corporation that seeks 
solutions to national solid waste disposal problems. Dr. Lesher succeeds Arch Booth, who is 
retiring after 25 years as chief operating officer of the Chamber. 


The Chamber's new vice chairman, succeding Mr. Morrison, is Herbert S. Richey, 
president and chief executive officer of the Valley Camp Coal Co., Cleveland. 


* 


Realtors Sales Report Issued 


The Existing Home Sales Annual Report for 1974...compiled by the National 
Association of Realtors Department of Economics and Research. . . has been issued. The data 
in the report are gathered through monthly surveys of about 140 boards of Realtors 
throughout the Nation... selected on a random basis. The figures show that in 1974: 


e Prices for existing homes rose to a median of $32,040...up from $28,920 in 
1973... and $26,710 in 1972. 


e Of all homes covered by the surveys...69.7 percent sold for more than 
$25,000...with the largest single group being 23.9 percent sold in the $30,000-39,000 
category. 

e Only 17.1 percent sold for under $20,000...compared to 21.5 percent in 
1973...and 26.5 percent in 1972. 

e Geographically. .. only two regions of the country showed any substantial number 
of sales in the below-$20,000 class. These were the North Central region with 24.6 
percent...and the South with 19.4. The Northeast had 11.2 percent in this category 

. While the West had 7.5 percent. 


. * 
Publication Available 


The ability of handicapped or disabled people to use and enjoy public facilities in 
outdoor ureas is often limited...and sometimes prohibited... by the design of these 
facilities, but it needn’t be that way. A new HUD publication. .. A Guide to Barrier-Free Site 
Design. .. suggests and illustrates in drawings and diagrams a number of ways in which such 
barriers as steps. walkways. curbs, benches, railings, and lighting can be designed... or 
redesigned... to permitfull use of the outdoor environment by persons with temporary or 
permanent disabilities. Produced under HUD contract by the American Society for Landscape 
Architects Foundation. .. the 80-page report also covers pertinent population data for each 
of the disabilities affecting the largest numbers of people. ..and surveys Federal and State 
guidelines for the design of outdoor areas. It also includes an extensive bibliography listing 
references and organizations with an interest or expertise in site designing for the disabled. 


A limited number of single free copies are available from Charles Gueli, Director of 


Community Design Research, HUD Office of Policy Development and Research, Room 8156, 
Washington, D.C. 20410. 





Lead-Base Paint Contract Awarded 


HUD has stepped up its research into prevention of lead-poisoning in housing with 
the award of a $64,000 contract for development of a nonhazardous, flexible sheeting to 
cover lead-painted surfaces. The Johns-Manville Research and Development Center in Denver, 
Colo., will develop a nonflammable, adhesive material that can be applied when wet... and 
shaped to fit over hard-to-handle surfaces such as woodwork and trim in older houses. The 
new mineral fiber sheeting will provide a nontoxic, smooth covering for surfaces from which 
children might otherwise peel and eat flaking lead-paint chips that could cause irreparable 
brain damage or even death. 


The present treatment of these hazard areas is removal and replacement of window 
sills, baseboard, and door jambs... or extensive scraping or burning of these surfaces for 
removal of lead-based paint. These methods are time-consuming and expensive. 


The Johns-Manville contract is one of a series that HUD’S Office of Policy 
Development and Research has issued in recent months aimed at findings new ways 
... through research. .. to eliminate the hazards of lead-poisoning from older housing units. 
Nearly all of the Nation’s pre-1940 housing contains some lead-based paint. 


The findings of the research... when complete... will be available to State and local 
governments to help set up their own lead-poisoning prevention programs. 


For further information: The Johns-Manville Research and Development Center, P.O. 
Box 5108, Denver, Colorado 80217. 


* 
FYI 


Government Information Services... Seminar: A Guide to Federal Dollars. . . Wash- 
ington, D.C., June 16-18. John V. Lindsay, former Mayor of New York City for 8 years, has 
been invited as the keynote speaker. Details: G/S, 752 National Press Bldg., Washington, D.C. 
20004. 
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